








ANGOLA-HUNGARY NEWSLETTER®

by /
=y
ANGOLA
Newsletter N°8. November, 2015

INDEPENDENCE DAY

Angola and Hungary reaffirm their historical links?
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“Hungary and Angola established diplomatic relations on April 8, 1977
with the signature of an agreement on economic, scientific, technical and
cultural cooperation.

Since then, the relations between our two countries are in good shape and
characterized by a high-level dialogue.

1t 15 also my duty to recall the role played by your country in supporting those
who fought for the independence of Angola and the participation of Hungary
in the deployment of United Nations mulitary forces i the United Nations
Verification Massion in Angola.

As i the past, many of Angolan staff continues lo recewe lraining
scholarships offered by Hungary and we thank you very much_for all.

While welcoming the prospect of the _forthcoming opening of an Embassy and
a Trade Office of Hungary in Angola, allow me, Excellency, to reiterate our
wish and our will to deepen dwersify and amplify the bilateral relations
between our two countries”.

Dr. Liszlé-Szabé; Vice Minister of Foreign Affairs of Hungary, guest of honor of the ceremony

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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ECONOMY

Proposed State Budget Law for 2015 approved by the Angolan parliament
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The bill of the General State Budget (OGE) for 2016 in Angola was approved Tuesday by the majority in the National
Assembly (the country’s parliament) although the Minister of Finance said risks associated to public revenues remained in
place.

Minister Armando Manuel said that these risks remain a reality, similar to what happened in 2015, when it was necessary to
rectify the state budget approved at the end of 2014, due to the sharp fall in the price of oil, the country’s principal export.

Therefore, the State Budget for 2016 includes a number of restrictions such as the limitation on new hires and promotions
within the civil service, “with some exceptions for the health sector, education and for new services that require new staff to
enable them to operate.”

The OGE was drafted on the basis of a price per barrel of oil of US$45 and oil production of 1.888 million barrels per day.

The macroeconomic scenario underlying the budget forecasts a real gross domestic product (GDP) growth of 3.3 percent, a
budget deficit of 5.5 percent and expenses of 6.4 trillion kwanzas (US$47 billion).

The finance minister quoted by Angolan news agency Angop, said in parliament that the non-oil sector was expected to post
growth close to 2 percent, and the main contributions would come from energy (12 percent), construction (3.5 percent),
industry manufacturing (2.5 percent) and agriculture (2.5 percent).

The social sector will absorb 43.2 percent of spending, general public services 22.9 percent, defence, security and public
order 20.2 percent, while the economic sector should absorb a share of 13.7 percent of the state budget.

The budget’s description, examined and approved during the first ordinary plenary session of the 4th Legislative Session of
the 3rd Legislature, will go to specialized committees for review and should be approved definitively by 15 December.

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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COOPERATION

Presidents of Angola and China call to strengthen bilateral cooperation

DECEMBER 4TH, 2015

Angolan President José Eduardo dos Santos and Chinese President Xi Jinping

Angola and China should consolidate and deepen the existing bilateral strategic partnership for mutual benefit, Angolan
President José Eduardo dos Santos and Chinese President Xi Jinping said Thursday in Johannesburg, South Africa.

Xi noted that bilateral relations are “at their highest level ever” and gave assurances that China intended to continue to work
with Angola to support the country’s development, particularly in the industrial, financial and infrastructure construction
sectors.

Cited by Chinese state news agency Xinhua, China’s president called for increased exchanges in areas such as education,
culture, healthcare, media, youth, tourism and human resources.

The two leaders, who met in Johannesburg on the sidelines of the Summit of Heads of State and Government of the
China/Africa Cooperation Forum taking place Friday and Saturday, seized the moment to review some international issues,
particularly those related to the Great Lakes region in central Africa.

President Jose Eduardo dos Santos, after referring to his state visit to china earlier this year in which “important consensus”
was reached, mentioned some economic sectors in which Angola is interested in Chinese cooperation, including the oil
industry, conservation of water resources and food processing, as well as the financial sector.

The Chinese ambassador to Angola, Cui Aimin, said Monday there were ongoing meetings between technical groups of the
two countries for development of monetary agreements, reciprocal protection of investments and introduction of visa
facilities.

(Angop/macauhub/AO/CN)

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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CHINA-AFRICA SUMMIT

Angola and Mozambique expect more investment and financing after Africa/China Forum

DECEMBER 7TH, 2015

The 6th edition of the China/Africa Forum served to
approve a Chinese financing package of US$60 billion for
Africa and to convey a message of confidence in the
existing relationship that was received positively by the
leaders of Angola and Mozambique.

Since the 1st Forum on China/Africa, trade between
China and Africa has increased 21 fold, exceeding
US$222 billion in 2015, but the ambition voiced by
Angolan and Mozambican leaders at the Johannesburg
summit was also reflected in their call for more investment
in industry, technology transfer and financing projects.

The Angolan Finance minister, Armando Manuel said
that the intervention of the Chinese president at the
summit “demystified the belief that China’s relations with
Africa had at their core the raw materials that Africa
offers,” adding there was “a very precise strategy to
respond to the three areas of infrastructure, human capital
and financial resources,” needed by African countries.

As for the package of US$60 billion for development projects in Africa, US$5 billion is expected to be donations and US$35 billion in
preferential loans, not including one-off loans from Chinese commercial banks, according to Armando Manuel, cited by the Angolan
press.

The finance minister also highlighted the prospect raised by China of “moving Chinese industry to African economies,” while for the
minister of Agriculture, Afonso Canga, Angola should take advantage of the financial and technological availability of China and the
aim is a programme of investments in the agricultural sector with investors from both countries.

Max Tonela, Minister for Industry and Trade of Mozambique, told Radio Mozambique of a desire for greater technology transfer and
installation of Chinese labor-intensive industries.

In a meeting with his counterpart Xi Jinping, the Mozambican president, Filipe Nyusi presented agriculture and mineral resources as
two of the priority sectors for the beginning of the industrialization of the country, which is needed to abandon the current model of
exporting raw materials and move on to investing in selling processed products.

China International Radio reported that Xi Jinping asked for China and Mozambique to deepen cooperation in the areas of oil and gas,
mining, processing, agriculture, infrastructure and finance.

The Angolan president, José Eduardo dos Santos in his speech at the summit called for the Johannesburg Declaration to reflect the
“depth and strategic vision” of the Forum and the 2016-2018 Action Plan to open a “new era of cooperation and progress.”

On the sidelines of the meeting, Santos met with a delegation from the Industrial and Commercial Bank of China (ICBC), the world’s
largest, which funded construction of the largest housing project in Angola, the city of Kilamba, and is funding construction of a
combined cycle power plant in Soyo.

The Chinese President, Xi Jinping, asked his Angolan counterpart during a meeting between them, for more dynamic cooperation
between China and Angola, stressing that bilateral relations “are experiencing the best period ever” with “mutual political trust” and
“economic complementarity.”

José Eduardo dos Santos stressed the “success™ of his six-day visit to Beijing last June, when Angola was granted a new loan from China
totalling US$6 billion.

Angola and China are negotiating at a very fast pace an agreement on visas and another on currency conversion, as well as an
agreement for reciprocal protection of investments, said the Chinese ambassador to Angola, Cui Aimin, on the eve of the summit.

Also in Johannesburg was the President of Cabo Verde (Cape Verde), Jorge Carlos Fonseca, who in addition to being seen with the
Chinese President also met with a Chinese company from the audiovisual sector that wants to invest in the archipelago.

Source : Angop @ Macaub

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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INFRASTRUCTURE

Angola’s major cities linked by road
_ -

Waldemar Alexandre Pires, the minister of construction

The most important locations in Angola are all linked to the national road network, said in Luanda the minister
of construction, Waldemar Alexandre Pires.

The minister stressed that the government had succeeded in just over 10 years “in recovering the 8,000
kilometres that represented the road heritage inherited from colonial times, which in 2002 was in general
disrepair.”

Pires said that besides reconstruction of those 8,000 kilometres, another 4,300 kilometres of roads were built,
bringing the total to 12,300 kilometres, “which resulted in the connection of the provincial capitals either
directly or indirectly.”

The Minister recalled the recent approval of the Road Fund to pay for the road network and said that
conditions were in place for the road maintenance programme, under the responsibility of the Angolan
National Roads Institute (INEA), to be re-launched to ensure preservation of investments made in the road
network.

Angola, the minister said cited by Angolan news agency Angop, has a road network of 76,000 kilometres,
12,300 kilometres of paved primary roads, a secondary network of 27,200 kilometres and a tertiary network of
36,500 kilometres.

Included in the State Budget for 2016 are 33 repair projects of about 2,400 kilometres of roads, costing US$960
million, involving both the primary and secondary network.

The minister recognised that there are currently around 4,500 kilometres of the 12,300 kilometres that were
built or rebuilt since 2002 already in a poor or serious state of disrepair.

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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ECONOMY & FINANCE

Angola: BNA to release coins of 50 and 100 kwanzas

“Replacing notes with coins in
Angola offers savings to the
State™

Coins of 50 and 100 kwanzas[?

Governor José Pedro de Morais

The two coins of 50 and 100 kwanzas put into circulation in Angola will replace the notes of the same
denomination, and represent a saving for the state, said Monday in Luanda the Governor of the
National Bank of Angola.

The ceremony to launch the two coins was held Monday in Luanda at the headquarters of the
National Bank of Angola, in a ceremony presided over by Governor José Pedro de Morais and is part
of the commemorations of the 40th anniversary of the independence of Angola.

The BNA director responsible for Cash in Circulation, Anténio Manuel Ramos da Cruz said that at
the moment the BNA has just 240,000 new coins but added that a total of 50 million 50-kwanza coins
and the same number of 100-kwanza coins would eventually be provided.

Ramos da Cruz recalled that the notes of smaller denominations last about three months in circulation
in the market, while the coins will last much longer, which “will allow a reduction of cost of production
of notes and also keeps them longer in the market.”

The notes of 50 and 100 kwanzas will be replaced as the new coins come into the market, with the
National Bank of Angola giving assurances that the money supply will remain unchanged.

The BNA currently has about 243 million coins in circulation, a number that is considered reasonable
for the market’s needs.

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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BILATERAL COOPERATION

China and Angola negotiate agreement on currency conversion
DECEMBER 1ST, 2015

“Angola is a strategic and important
partner of China in Africa as well as
an actie and beneficiary participant
of China-Africa Cooperation Forum
(FOCACQ),  stressed  Monday
Luanda the Chinese Ambassador to
Angola, Cui Aimin”

Negotiations between Angola and China for an agreement on the introduction of facilities in granting visa and
another on currency conversion are taking place “at a rapid pace,” said Monday in Luanda the ambassador of
China in Angola.

Ambassador Cui Aimin, speaking about the 2nd China/Africa Forum Summit due to be hold in Johannesburg on 4
and 5 December, explained that Angola and China were also negotiating the signing of an agreement for reciprocal
protection of investments.

Cui Aimin said China’s cooperation with Angola, under the established strategic partnership agreement in 2010,
contributed to the development of Africa, although he acknowledged he was not yet satisfied with the level of
cooperation between the two countries, given the great potential there is.

The diplomat said that in addition to economic and trade cooperation, it was important to lay the foundation for
cultural exchanges, particularly through the Chinese and Portuguese language, to positively influence other areas of
bilateral cooperation, according to Angolan news agency Angop.

Trade between Angola and China in 2014 reached, US$37.7 billion, while trade between Africa and China in the
same period exceeded US$200 billion.

The ambassador also said Angola had managed, using credit lines from China, to recover or build 2,800 kilometres
of railway, over 2,000 kilometres of roads and 130,000 social houses.
Angola also built 1,000 kilometres of power transmission lines, 14 power substations, 78 schools, 39 hospitals and

10,000 hectares of agricultural irrigation projects.
Source : Angop and Macaub

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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ANGOLA & EUROPEAN UNION

European Union Wants to Boost Partnership With Angola

The minister of Foreign Affairs of Luxembourg, Jean Asselborn

The European Union expressed Thursday in Luanda interest in boosting the partnership with
Angola in the fields of trade, development and diversification of economic cooperation,
according to the minister of Foreign Affairs of Luxembourg, Jean Asselborn.

The European official was speaking at the opening of the Second Ministerial Meeting Angola /
European Union, which aims to analyze the implementation of the agreement "Joint Path",
signed on July 23, 2012 in Brussels, and outline new areas of cooperation.

After having congratulated Angola for the 40th anniversary of the National Independence and
the efforts to maintain peace and to the achievement of sustainable development, Jean Asselborn
said the "Joint Path" agreement has been a platform to address regional, continental and world
challenges, in a constructive dialogue base.

He spoke of the need to strengthen cooperation in the energy sector, which plays a crucial role
in economic development by diversifying energy sources and improve access to energy in rural
areas.

The minister also appreciated the exchange with Angola, on security issues, especially in the
Great Lakes region, the Democratic Republic of Congo (DRC) and the emerging crisis in
Burundi, hoping that together there will be found the best positive solutions, Angola and non-
permanent member of the United Nations Security Council and the presidencies of the Great
Lakes Region and the Kimberley Process.

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu
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AGRICULTURE

Coffee production expands in the province of Kwanza Sul, Angola

Coffee production in Angola’s Kwanza Sul province has been increasing in recent years due to the efforts of producers who
are focusing on revival of the crop, said the director of the provincial delegation of the National Coffee Institute of Angola
(INCA).

Magalhaes Alfredo Lourenco, who was speaking on the sidelines of a visit of the provincial governor of Kwanza Sul, Eusébio
de Brito Teixeira, to the “Gravidade” farm, announced that this year forecasts point to a harvest of over 3,000 tons of
commercial coffee from a crop area of 18,000 hectares.“Within a decade and a half we intend to be producing 80,000 tons of
commercial coffee per year, over an area of 120 000 hectares, similar to what happened in the 1970s,” he said.

One of the drivers of the recovery process is the “Gravidade” farm, which is implementing a coffee seedlings multiplication
programme, initially providing 160,000 seedlings to rural families.

The project manager, Célia Luis, said in the long term the program would provide 3 million seedlings, adding that had been
greater demand for seedlings by farmers due to new coffee growing areas.

The beginning of coffee production on a large scale in Kwanza Sul province and in the country in general dates back to the
1920s, and in the 1970s Angola was one of the world’s largest producers.

Until 1974, when the country became independent, the production of commercial coffee in Kwanza Sul province totalled
80,000 tons, from an area of 120,000 hectares.

The government of Angola plans to relaunch coffee production in the country by supporting producers and renewing
plantations, said in Luanda the minister of Agriculture, Afonso Pedro Canga.

The minister was speaking at the 55th General Assembly of the Inter-African Coffee Organisation (IACO), which under the
motto “gender and youth in the African coffee industry”, said that the introduction of technical support programmes to
producers and research is also an area that needs focus in order to revive coffee cultivation.

Angola, an ICAO founding country in the 1970s was the world’s third largest coffee producer and currently the main
African producers are Ethiopia, Uganda and Ivory Coast.

Press Service of the Embassy of Angola in Hungary

E-mail: anemba@angolaembassy.hu






